
FEDERAL RESERVE BANK OF NEW YORK
Fiscal Agent of the United States

Circular N o . 9964  
D ecem ber 4 , 1985

O FFERIN G  OF TW O SERIES OF TREASURY BILLS

$7,600,000,000 of 91-Day Bills, To Be Issued December 12, 1905, Due March 13, 1986 
$7,600,000,000 off 182-Day Bills, To Be Issued December 12, 1985, Due June 12, 1986

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department:
T he D epartm ent o f  the Treasury, by  this pub lic n o tice , invites tenders 

for tw o  series o f  Treasury bills to ta lin g  approxim ately  $15 ,2 0 0  m illion , to  
be issued D ecem ber 12, 1985. T his o ffer in g  will p rovide ab ou t $925  
m illion  o f  new  cash  for the Treasury, as the m aturing b ills are ou tstand ing  
in the am oun t o f  $14 ,268  m illion . Tenders w ill be received  at Federal 
R eserve Banks and Branches and at the Bureau o f  the P ub lic  D eb t, 
W ash in gton , D .C . 20239 , prior to  1:00 p .m ., Eastern Standard tim e, 
M on d ay, D ecem ber 9, 1985. The tw o  series o ffered  are as fo llow s:

91 -day bills (to m aturity date) for  ap p roxim ately  $7 ,6 0 0  m illion , 
representing an ad d ition al am oun t o f  bills dated  Septem ber 12, 
1985, and to  m ature M arch 13, 1986 (C U SIP  N o . 912794 JW 5), 
currently ou tstand in g  in the am oun t o f  $7 ,238 m illio n , the ad d i
tional and orig inal b ills to  be freely interchangeab le .

182-day bills (to m aturity date)for approxim ately $7 ,600 m illion , 
representing an additional am ount o f  bills dated June 13, 1985, 
and to  m ature June 12, 1986 (C U SIP  N o . 912794 KK9), currently  
outstanding in the am ount o f  $8,533 m illion , the additional and  
original bills to  be freely interchangeable.

The Treasury will postpone the auctions unless it has assurance o f Con
gressional action on legislation to raise the statutory debt limit before the 
scheduled auction date o f December 9, 1985.

The bills will be issued on  a d iscount basis under com petitive and n on 
com petitive b idding, and at m aturity their par am ount will be payable 
w ithout interest. Both  series o f  bills will be issued entirely in  book-entry  
form  in a m inim um  am ount o f  $10,000 and in any higher $5 ,(XX) m ultiple, 
on the records either o f  the Federal Reserve Banks and Branches, or o f  the  
Departm ent o f  the Treasury.

The bills will be issued for cash and in exchange for Treasury bills 
m aturing Decem ber 12, 1985. Tenders from  Federal Reserve Banks for their 
ow n account and as agents for foreign and international m onetary  
authorities will be accepted at the weighted average bank discount rates o f  
accepted com petitive tenders. A dditional am ounts o f  the bills m ay be issued  
to  Federal Reserve Banks, as agents for foreign  and international m onetary  
authorities, to  the extent that the aggregate am ount o f  tenders for such ac
counts exceeds the aggregate am ount o f  m aturing bills held by them . 
Federal Reserve Banks currently hold  $1,085 m illion  as agents for foreign  
and international m onetary authorities, and $3,753 m illion  for their ow n ac
count. Tenders for bills to  be m aintained on  the book-entry records o f  the 
D epartm ent o f  the Treasury should  be subm itted on  Form  P D  4632-2 (for  
26-week series) or Form  P D  4632-3 (for 13-week series).

Each tender m ust state the par am ount o f  bills bid for, which m ust be a 
m inim um  o f  $10,000. Tenders over $10,000 m ust be in m ultiples o f  $5,000. 
C om petitive tenders m ust also show  the yield desired, expressed on  a bank  
discount rate basis w ith tw o decim als, e .g .,  7 .15% . Fractions m ay n ot be 
used. A  single bidder, as defined  in Treasury’s single bidder guidelines, shall 
not subm it noncom petitive tenders totaling m ore than $1,000 ,000 .

Banking institutions and dealers w h o m ake prim ary m arkets in G overn
m ent securities and report daily to  the Federal Reserve Bank o f  N ew  York  
their positions in and borrow ings on  such securities m ay subm it tenders for  
account o f  custom ers, i f  the nam es o f  the custom ers and the am ount for  
each custom er are furnished. Others are only perm itted to  subm it tenders 
for their ow n account. Each tender m ust state the am ount o f  any net long  
p osition  in the bills being offered  i f  such p osition  is in excess o f  $200  
m illion . This inform ation  should reflect p ositions held as o f  12:30 p .m .,  
Eastern tim e, on  the day o f  the auction. Such positions w ould  include bills 
acquired through “ when issued”  trading, and futures and forw ard transac
tions as w ell as holdings o f  outstanding bills w ith the sam e m aturity date as 
the new  offer in g , e .g ., bills w ith three m onths to  m aturity previously

offered  as six-m onth  bills. D ealers, w ho m ake prim ary m arkets in G overn
m ent securities and report daily to  the Federal Reserve Bank o f  N ew  York  
their p ositions in and borrow ings on  such securities, w hen subm itting  
tenders for custom ers, m ust subm it a separate tender for each custom er  
w hose net long position  in the bill being offered  exceeds $200 m illion .

A  n on com p etitive  bidder m ay n ot have entered in to  an agreem ent, nor 
m ake an agreem ent to  purchase or sell or o therw ise d isp ose o f  any n o n 
com p etitive  awards o f  this issue being au ctioned  prior to  the designated  
clo sin g  tim e for receipt o f  tenders.

P aym en t for the fu ll par am oun t o f  the b ills applied  for m ust a ccom 
pany all tenders subm itted  for b ills to  be m ainta in ed  on  the book -en try  
records o f  the D epartm ent o f  the Treasury. A  cash  adjustm ent w ill be 
m ade on  all accepted  tenders for the d ifferen ce betw een  the par paym ent 
subm itted  and the actual issue price as determ ined in the au ction .

N o  dep osit need accom p an y  tenders from  in corporated  banks and  
trust com p anies and from  responsib le and recogn ized  dealers in in vest
m ent securities for b ills to  b e m aintained  on  the b ook -en try  records o f  
Federal R eserve Banks and Branches. A  d ep osit o f  2 percent o f  the par 
am oun t o f  the b ills app lied  for m ust accom p an y tenders for such bills 
from  o thers, un less an express guaranty  o f  paym ent b y  an incorporated  
bank  or trust com p an y  accom p an ies the tenders.

P u b lic  an n ou ncem en t w ill be m ade by the D epartm ent o f  the Treasury  
o f  the am oun t and yield  range o f  accepted  b ids. C om p etitive  bidders will 
be advised  o f  the accep tan ce or rejection  o f  their tenders. The Secretary  
o f  the Treasury expressly reserves the right to  accept or reject any or all 
tenders, in  w h o le  or in part, and the Secretary’s action  shall be fin a l. Su b 
ject to  these reservations, n on com p etitive  tenders for each  issu e for  
$ 1 ,0 0 0 ,0 0 0  or less w ith ou t stated  y ield  from  any on e bidder w ill be a c 
cepted  in  fu ll at the w eighted  average bank d iscou n t rate (in tw o  decim als) 
o f  accepted  com p etitive  b ids for the respective issu es. T he ca lcu la tion  o f  
purchase prices for accepted  bids w ill be carried to  three decim al p laces on  
the basis o f  price per hundred , e .g . ,  9 9 .9 2 3 , and the d eterm inations o f  the  
Secretary o f  the Treasury shall be fina l.

Settlem ent for accepted  tenders for b ills to  be m aintained  o n  the b o o k -  
entry records o f  F ederal R eserve Banks and Branches m ust be m ade or 
com p leted  at the F ederal R eserve B ank or Branch o n  the issu e date , in 
cash  or other im m ediately -ava ilab le  funds or in  Treasury bills m aturing  
o n  that date . C ash ad justm ents w ill be m ade for d ifferen ces betw een  the  
par value o f  the m aturing bills accepted  in  exchange and the issue price o f  
the new  b ills. In a d d ition , Treasury T ax  and L oan  N o te  O p tion  
D ep ositaries m ay m ake p aym ent for a llo tm en ts o f  b ills for  their ow n  
accou n ts and for accou n t o f  custom ers b y  credit to  their Treasury T ax  
and L oan  N o te  A cco u n ts on  the settlem en t date .

In general, i f  a b ill is purchased  at issue after July 18, 1984, and held  
to  m aturity , the am ou n t o f  d iscou n t is reportab le as ordinary in com e in  
the F ederal in com e tax return o f  the ow ner at the tim e o f  red em p tion . 
A ccrual-basis taxpayers, ban k s, and other p ersons d esignated  in  section  
1281 o f  the Internal R evenue C od e m ust in clu d e in  in com e the p ortion  o f  
the d iscou n t for the period  during the taxab le  year such holder held  the  
bill. I f  the b ill is so ld  or otherw ise  d isp osed  o f  b efore  m aturity , the p or
tio n  o f  the gain  equal to  the accrued d iscou n t w ill be treated  as ordinary  
in com e. A n y  excess m ay be treated  as cap ita l gain .

D epartm ent o f  the Treasury Circulars, P ublic D eb t Series— N os. 26-76  
and 27-76, Treasury’s single bidder guidelines, and this notice prescribe the 
term s o f  these Treasury bills and govern the conditions o f  their issue. 
C opies o f  the circulars, guidelines, and tender form s m ay be obtained from  
any Federal Reserve Bank or Branch, or from  the Bureau o f  the Public D ebt.

This Bank will receive tenders for both series prior to 1:00 p.m., Eastern Standard time, Monday, December 9, 1985, at 
the Securities Department of its Head Office and at its Buffalo Branch. Tender forms for both series are enclosed. Please be 
sure to use them to submit tenders and return them in the enclosed envelope. Forms for submitting tenders directly to the 
Treasury are available from the Government Bond Division of this Bank. Tenders not requiring a deposit may be submit
ted by telegraph, subject to written confirmation; no tenders may be submitted by telephone. Settlement must be made in 
cash or other immediately available funds or in Treasury securities maturing on or before the issue date. Treasury Tax 
and Loan Note Option Depositaries may make payment for Treasury bills by credit to their Treasury Tax and Loan Note 
Accounts.

Results of the last weekly offering are shown on the reverse side of this circular.
E. GERALD CORRIGAN,

President.
(OVER)
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RESULTS OF LAST W EEKLY O FFERIN G  OF TREASURY BILLS 
(TWO SERIES TO BE ISSUED DECEM BER 5, 1985)

RANGE ©F ̂ eeiFUi D-veek hi l l*
COMPETITIVE SIPS5 ttatuglttfi Merck 6, 1916

Discount S&vastsiant
1 hill®
g featuring June 5» 1986 
g Discount Investment

Hit© ®at© 1/ Price % Ret® Sate 1/ IFriee
Lev 7.161 7.39% 98,190 s 7 M l 7,62% 16.340
High 7.20% 98.160 a 7,271 7,651 16.325
Average 7 .19% i . m 98.183 a 7,261 7,641 96.330

Teata© At the high diecount r®£© for the l3»week bill® t*ere allotted 741. 
Tender© ©t th© high discount rat© for the 20̂ î ik hill® w®r@ allotted 931.

TIMES RECEIVED AND ACCEPTED 
(In Thousand©)

Location Ree«iiv@d Accepted 8, Received AeetPttd
looston $ 48,400 $ 45s400 8 $ 13,465 1 3IS465
ies? tork 15,037,605 6*II4S885 a

9 16,176*115 6*582*595
Philadilphi* 11,325 19032S 8 11*440 1S0440

4?,695 47,695 8 31,110 31BISO
Mete® ad 45,810 45*810 8 43 p 090 43*610
Atlanta 46,975 46*975 99 46s301 45,535
Chieag© 1 ,555,000 2 1 2 ,0 0 0 l l ,503b310 256,710
Sto S7d?I0 47,, ISO * 10*70S 5Qp?05
Minnespolig 11,15© 11*150 a

0 11*871 11*875
Kanes© ©&£^ 60,660 59,925 8 48,905 48*905
D&13.&S 41,545 41*541 8 33,ISO 27*100
gin Franciie© 1 ,420,510 laspiso 9 1 ,691,670 134*670
Treasury 31Id440 319.440 8 320b160 320s160

TOTALS i n ,746,965 $7,611,510 8 $ 2 0 *748*970 $7*605*730

S E £
$15Competitive *648*555 $4,513,100 8 $17 ,788,110 $4,654,170

l0ae@®p@££tiv® 1 ,065,110 1,065.110 B0 §41,010 841,060
Subtotal^ Public $16s713„665

F©toal Reserve 1,775,900 
Feraign Official 

la@titeitiens 257 8 400
TOTAL! $!©P746fl% 5

$5*578,210
1*775,900

257s400 
$7,611,510

9
9

8<!>

0
0

1

♦ 18,639,170 
I*700*000

401a§00 
$20,748,970

*5,495,930 
1,700,000

401,800 
$7*605*730

y  Equivalent e@up©nra£@iu© yield
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